Forum in Gundel

Minister of Finance on the Economic Forum of MGYOSZ
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	Hungarian economy is strong and capable of improvement - said Mr. Tibor Draskovics, Minister of Finance on the economic forum of the Confederation of Hungarian Employers and Industrialists (MGYOSZ) at the Gundel Restaurant on 4th March 2004, where, apart from the members of MGYOSZ the representatives of the employer's organizations cooperating with the association were also present.




Star of Hungarian Economy is Rising


Mr. Tibor Draskovics, recently elected as Minister of Finance has also outlined his middle-term budget plans. According to his concepts, the most important issues of the program are a decreasing redistribution, a decreasing burden of taxation, and an increasing pace of improvement. He stated in his introduction that he had enjoyed taking part in the conversation with the representatives of the entrepreneurs having a leading role in the Hungarian economy, as well as on the forum of economic managers and organizations, leading the strong Hungarian economy, which is capable of developing and increasing. The Minister of Finance has declared himself open to the entrepreneurs' opinion and offered cooperation and alliance with the Confederation of Hungarian Employers and Industrialists as well. 


In connection with the monetary policy he has told his opinion that the exchange rate of HUF and the rate of interest would be more calculable as the result of cooperation on new grounds with the National Bank of Hungary. The calculable economic circumstances create a better situation for the entrepreneurs. In the last two years the government's decisions relating to economic policy were not harmonized, therefore the minister thought the first thing to do was taking a new stand on the cooperation with the Central Bank. That means that we have to keep the conditions stated by law more precisely than before, i.e. the duties of the Central Bank have to be performed by the Central Bank itself, and the Ministry of Finance has to do its own job; and they both have to mediate this toward the society by themselves. This way there will be no different points about who thinks what exchange rate policies and interest to be necessary.


He drew attention to the fact that the reducing of taxes can be carried out only at the same pace with the measure of cutting state expenses, but a further dynamic development of economy and a reorganization of state tasks are needed for this. As for tax-cut, the minister recommended cautiousness – later, Mr. Gábor Széles, president of MGYOSZ also agreed with this – so as not to go too far as Slovakia, because an unadvised, dramatic tax-cut can lead to foreseeable tragic consequences. 


When analyzing the situation of economy, the Minister of Finance declared that despite of all contrary rumors, Hungarian economy is in a developing period and this is promising in the moment of accession to the European Union. In his answer to one of the questions he emphasized that the entrepreneurs can also expect a very favorable state support, which will substantially increase their own strength as well, by which they can successfully compete for subventions from the EU. He also said that the government would support the whole moratorium percentage of the local governments' applications in the European Union. A minimum-limited fund has been established for handling the money needed for EU applications.


The favorable geographical location of Hungary can be a breaking point itself, said Mr. Tibor Draskovics, this opportunity is also supported by three economic programs. According to him the three programs are the following: developing of logistic alternatives, health-tourism, and a better exploitation of the capacities of the Hungarian intellectual capital. The latter can occur through the researching-developing activities of university centers. In realizing the above-listed programs, the government would lean on the national capital invests as well.


Among the tasks to be done there is a report to be made for the European Union in which our country’s duties has to be surveyed in order to meet the Maastricht requirements. In this task the Ministry counts on the cooperation by MGYOSZ as well. The ministry would also like the five competent national economy research organizations to join the survey of state, according to open doors' policy.

We shall not step back!

Mr. Gábor Széles, president of MGYOSZ has said that when we think about the future together, we have to take into consideration that if we rule out the opportunity of the development based on inner consumption, and we move the economy to a direction of progress which can be maintained, we must not look for the solution in the mass-production based on cheap workforce, because there would be a withdrawal and no improvement at all. 


The president of the Confederation has agreed with the Minister in the issue of Hungary's out-breaking points, but he emphasized referring to the developing of health-tourism that we should not make such a mistake that was made in the previous era; we must not fritter away - like in the scope of the “Széchenyi”-Program - the financial support to more than 50 places and improve the spa only in itself. In the scope of two-three mega-projects - as they have agreed with Mr. Mihály Kökény, Minister of Health – we have to do a complex improvement, developing the roads leading to the spas; hotel capacity, cultural infrastructure, and train a tourism-medical staff who speak languages. In the scope of the logistic program, he drew attention to our existing airports, that are capable of receiving air-transport, but they must be improved.


In this topic the participants of the forum have added that the budget has not set aside any substantial sum for the developing of regional airports, for improving of water-transport, and there is a lack of financial support for the modernization of railway-transport as well.


Mr. Gábor Széles has pointed out that besides improving the export-orientated branches, the opportunities implied in services must be exploited as well. As the result of the administrational reform being under realization parallel with the above-mentioned improvement, the normal proportion in the number of employees' working in the administration and the real sphere can be restored. The president of MGYOSZ also considers the continuous communication to be important, and he thinks that it requires an institutionalized form.
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