The Economic Forum of MGYOSZ 
 

New government – new methods

At the Economic Forum of MGYOSZ, held on 16 November, 2004 in the Panorama Hall on the 7th floor of the House of Economic and Natural Sciences, the Minister for Economy and Transport Dr János Kóka expounded the main pursuits of the government’s economic policies. 
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	The programme is built upon pragmatic experiences



	                 


      Hardly more than a month ago I also took side with you. I tried to accumulate moral capital this way, so that I could convince you that the economic development programme we would like to accomplish proceeds from the experiences I have amassed in real economy. The programme, therefore, considers Hungarian economy primarily not from a public administration point of view. This period is characterised by a new government, new dynamism, new methods, during which, at the beginning of an incomplete cycle, even during the next one and a half years, we have been and shall be trying to create the conditions of a Hungarian economy, much quicker, much more competitive, much more open to the new challenges, able to respond much better. The design cycle does not cover merely one and a half year, however. None of our programmes shall have ended by the spring of 2006. On the contrary, I am convinced that the government’s tasks cover not only the planning over the present cycle, but accomplishing the current, probably the greatest challenge that defines the country’s history and the main messages of the competitiveness of Hungary for the next 10-15 years.

          The present government has got the opportunity that has not been available for a hundred years, or, to put it differently, there was, for the last time, such an opportunity at the turn of the 19th and 20th century to achieve such a development process by which Hungary shall join Europe not only legally, but also functionally. During the 7 years from 2007, the total capital inflow of development funds to Hungary shall be around 10.000 billion Forints from the European Union, co- and private financing. The volume of these resources gives us an opportunity to bridge the 20-25-year, or in certain sectors an even greater chasm that separates us from the more developed part of Europe. As a consequence, our aim is to develop and implement a long-term economy development strategy, a programme that foregrounds the development of competitiveness. 

The priorities of a programme crossing over cycles

       As I undertook this task at the beginning of October, I ascertained three main priorities for the next one and a half, and the consecutive four, and altogether for the next 10-15 years  defining the development of the country – stated the Minister. Firstly, increasing the operating capital inflow, but not only that of foreign operating capital, but also providing a space at least so great for the Hungarian operating capital in Hungary. Secondly, strengthening the small and medium-size enterprises, and enhancing their presence on outside markets. Great firms are thereby also concerned that would like to export not only their products, but also their capital. They are supposed to be strengthened to such an extent that genuine regional multi firms could be established. Furthermore, last, but definitely not least, encouraging the efficient, rapid and full application of the European Union funds that have become available through the opportunities having opened after joining the European Union. This is all the more justified in the Ministry of Economy and Transport, because, as you may know, it is the controlling authority of two considerable operative programmes, that concerning economic competitiveness and that concerning environment protection and infrastructure.

	      There is an incredibly great competition within the Union, within the region, and among the acceding countries for the knowledge based economy and for the role of being a regiona l centre. Today all countries want to be a regional centre. Having excellent traditions and a unique geographical and geopolitical position is not enough for Hungary any more to be a genuine regional centre. Besides these, we must evolve a development policy that, relying on European Union funds, is able to establish such centres in Hungary, to transform education in such a way, to create the infrastructural conditions so that Hungary would not simply fall into line with the region, but would also outstand from among the countries of this area.
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 Competition is great not only within the area, within the European Union, but also among the best developing countries of the European Union and the other competitive economies in the world.

We must make serious efforts so that research-development and design capacities, engineering works, and improvements requiring biotechnological research activities would appear to a speed at least so great. Otherwise the results of these two will be negative even if the added value produced on this side is great indeed.  

    We must meet a very important and difficult challenge in Hungary. On the one hand, we must fulfil the so-called Maastricht convergence criteria, i.e. reduce the side of charges of the budget yearly by 0,6% of the national gross output, and at the same time, we must bridge the 25-year chasm separating Hungary from the more developed part of the European Union. To this end, creative constructions, and in addition, new financing sources, the increased employment of private capital, the join of budgetary European Union and private sources are necessary. Each criterion and objective is very important to fulfil, otherwise Hungary will either not become a leading competitive power, or will not be able to join the Euro-zone in 2010. But the worst case is if none of the two gets realized. It is the role and responsibility of the Hungarian government, the leaders and the participants of Hungarian economy to prevent that. 

Concentrated research development

     The set of objectives relating to competitiveness cannot be achieved in Hungary without innovation, high-tech, knowledge, knowledge management, biotechnology or research development. Importantly enough, these sectors have to be foregrounded in our industry policies in a very targeted way. The long-term development plan of Hungary and the next act of the Europe Plan have to be elaborated on accordingly; furthermore, the sources devoted to these aims have to be concentrated, otherwise, by a Hungarian central role, we shall never be able to counterbalance the Czech innovation park investment of a value of 75 billion Forints, about which the agreements have been reached during these weeks. It is not 25 innovation parks or innovation centres, of a 300 m2 territory each, that should be established in Hungary, since no internationally competitive product can be created this way. Let us take a look at China, India, Singapour, and we can see what grounds the competitive knowledge based economy. Join my efforts, please, to move away the government’s attention from several conventional tools, and direct their attention to the fact that the facilities of a knowledge based economy have to be improved. 

     The issue of small and medium-size enterprises is still a determinant national question. Not only because they produce almost 50% of the Hungarian national product, and not only because they employ nearly 60% of the Hungarian wage earners, furthermore, not only because 9960 enterprises out of 10 000 are regarded as small and medium-size; rather, because their position, standing and evolution define the possible development paths of the greatest enterprises, the investors and the genuine Hungarian high finance as well.

Up-to-date organization instead of commonplaces

      The expression of servicing state has been elevated to the status of a commonplace. Everybody knows that it is necessary, however, it remains a considerably abstract concept. In the case of the Ministry of Economy and Transport, I would like the various characteristics of the servicing state to be represented for the entrepreneurs and for the economy. This is the objective of the service providing ITDH (Hungarian Investment and Trade Development Agency), the service providing development programme for small and medium-size enterprises, and the transformation of the whole support and application disbursement system into a service providing system. Similarly, those interested can be informed virtually, i.e. on a web page, or within an office, by the usage of green or blue numbers. Hereby I am also saying that the famous-infamous window to be opened for foreigners is supposed to be opened for Hungarian economy, for Hungarian entrepreneurs. Ladies and gentlemen, the government, and specifically the Ministry of Economy and Transport is expecting the contribution of the national entrepreneurial sector to the efforts aimed at economy development. Our main resources in this respect are constituted by your knowledge. 

