Ferenc Gyurcsány’s speech at the 7th General Assembly of MGYOSZ
     Ferenc Gyucsány, the Prime Minister of Hungary rose to speak at the 7th General Assembly of the Confederation of the Hungarian Employers and Industrialists, which was held on the 9th of December, 2004. In the crowded assembly hall of the headquarters of the confederation, together with the invited guests nearly four hundred people were listening to the Prime Minister’s speech.
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      I have come here to ask for help and support – said Ferenc Gyurcsány in his introduction. I need help and support to make all people in Hungary understand that the country’s and their personal destinies depend on the condition whether the private initiation, the performance, the rational consideration and the risk-taking get its respect back, whether Hungary has the courage to turn its back to the silly simplifications, to the atmosphere of politically criticizing the individual initiations maintaining the market economy, whether it has enough energy to say that we stop following the way, on which in the Hungarian public life the private property and the private capital are qualified as cursing.   Hungary has to decide whether it has the courage to build a developed, open, western like country, which is proud of its traditions, but knows that the ones who make the country successful are not the governments and states but the people, the managers, the employees, the companies, the mayors who want to and can do more, or it let the voice of sirens trap them and influence them to scream loudly for a strong state, a strong government, redistribution and state property. I believe the process that started moving in this direction in the previous years is disadvantageous for Hungary.
The competitive performance is a national goal
          No social cohesion, no loyal society exists without a competitive performance.  A country, which only talks about government, society and distribution sooner or later will not have anything to share. A country, where the subject of the common talk is about how much can be taken from the collective property and there is no respect for how much have to be added to it, it will sooner or later give up the collective goal.   If a national goal exists, it is about giving the respect back to the contribution to the collective property, about taking responsibility and paying taxes. If we do not do so, we will demolish the remains of our national and social community. Hungary will be able to ensure itself security and a better life, if it is competitive exceeding its surrounding. As its result it can generate more income, and will distribute it reasonably and fairly.
Changes in the economy policy
       There is a need for changes in four elements of the Hungarian economy policy on different levels.  The main direction of the budget policy is correct. It is necessary to make firm steps towards the balance. In this, Hungary has no reason to be ashamed of. There is no any other country, which, in the last three years - every year – achieved a decrease of budget deficit between 0,5 and 1% without having significant social consequences and without ruining the bases of its increase potential. In Hungary since 2002, when the budget deficit was over 9%, over six % in the following year, over five % this year, based on the approved budget, next year it will be 7% with the municipalities. This is a quite remarkable change. Hungary does not have to be sad about it, but to be proud of being able to turn its back to the increase course, which started in 2001 and was not keeping the balance, without ruining either the social safety or the bases of the increase.  The second element is the income policy. Subsequent to the historical correction in the years of 2002 and 2003, when within two years the real incomes increased with more than 20%, the pensions increased with more than 15%, in 2004 and 2005 there will be a total of 3-4% real income increase.  We do not have to be ashamed, because in four years we are talking about an increase of 30%, which is quite unprecedented. However, looking at it from the other side, the income increase, which will be typical next year, partly will keep balance with the increase of effectiveness and partly will satisfy the most important wage related expectations. Therefore, we do not have to change these two areas. We have to keep this direction, which we provided base for in the previous year. 
We create a new Hungary
        We need changes in the improvement policy. The most important task of the next year is to create the great, collective version of the new Hungary of the previous 13-14 years together – with you –, which is built on the issues how to make the country’s economy more competitive, how it will result an income, how it will result wages, how to create more jobs and how Hungary will be healthier. We have to create the new story of the country, which does not mean being competitive in everything, but means being competitive in clearly calculated areas, improvement policy intents with firm priorities, which have strong and clear priorities, which will be initiated by the government and which will be completed by the own improvement programs of hundreds of settlements, nineteen counties and five-six region. All the above has to serve the purpose to generate more income in Hungary, to be stronger than our competitors, because that is how the richer Hungary will be born. We need firmer, more powerful and clear priorities, an initiative governmental attitude, more aspects taken from the business world, open minds and open planning. 
Import kills the profitability of the domestic production
             I am asking for your support and help in the argument which is about monetary policy. The current rate of the HUF ruins those producing for the domestic market.  They cannot keep up with the import competition. Look at the light industry, the food industry producing for the domestic market and the agriculture. Whoever maintains this exchange rate, whoever makes this exchange rate possible, it is the one advantaging the foreign competitors against the domestic producers.  Import is cheap, import is competitive, and import kills the profitability of the Hungarian production. Whoever is worried about the Hungarian products, whoever tells us to buy more Hungarian products, also tells us to make the import less competitive.  If a national case exists, it can only be not helping the importers in killing the Hungarian producers. I would like us to communicate clearer and louder about this.  I cannot fight this battle for you by myself without your help. It is not about me, not about the government, and not about the parties behind the government but about the Hungarian producers surviving this competition. So whose national issue is the Hungarian production, those should help me to make Hungary understand that the Hungarian producers cannot be disadvantaged against the importers, and the same refers to the exporters, as well. The payment of the wages for December is a very big problem in for large glass factories. The Government has to act in order to prevent thousands of people to be unpaid right before Christmas. These people work as much as they did months or years ago, but these people get only Hundred and Eighty something forint per dollars.  They could get more than that on the merits.
The key of competitiveness is the exchange rate policy
I am asking you to please speak clearly. Please do not hide behind the “whatever” opinion, and please have the courage to defend your own interests. Do not consider this according to your sympathy for a political party, because that is not what it is about. Please, do not ask the government for more and more support, but help to develop an environment, where you can remain competitive. Its key issue today is the exchange rate policy. We do not wish a radical action, but we believe that with continuous and firm – slow – interest cuttings, it is possible to create more advantageous conditions without the risk of a radical exchange rate decline.  We do not need a radical act, but we need many small steps, where we can measure the reaction of the market and we can measure the subsistence of the investors’ trust. Those are not right, who in this issue say that the markets are instable.  If the market was instable, those investing in HUF would start drawing their money out and the HUF would lose value. Have you experienced any of its sign? No, you have not. Then, we should have enough courage to say that we are frightened by something that has no sign at all.  Not the HUF-investors are the ones to be worried – there is no reason for them to be worried – because they are drawing out incredible amounts, but the Hungarian producers have reasons to worry.  This monetary policy, the policy of “the worst the better”, is not Hungary’s interest, maybe it can be the interest of those, who do not want to have a strong, competitive Hungarian industry, service sector, and agriculture. So please speak clearly! Do we want to spoil or to accelerate the Hungarian economy? You have to make it clear whether you are following us ahead in this issue – serving your interest – or you want to continue the quiet, reserved attitude, where you do not fight for your own truth, but expect someone else to fight for it. I am asking you to fight, clear your intents, your interests, which is not only yours but Hungary’s, as well.
